Resolution 20 - 15

A RESOLUTION AUTHORIZING THE ACCEPTANCE OF AN ENGAGEMENT
LETTER FROM WIPFLI CPAS AND CONSULTANTS FOR AUDITING SERVICES
FOR THE YEARS ENDING DECEMBER 31, 2020 AND DECEMBER 31, 2021

WHEREAS, the Village of Barrington Hills (“Village”) is required by the Illinois
Municipal Code, 65 ILCS 5/8-8-3, to have an audit of its accounts performed annually; and

WHEREAS, Wipfli has tendered an Engagement Letter to the Village for purposes of
conducting the annual audit for the years ending 2020 and 2021, which Engagement Letter is
attached hereto and incorporated herein by reference as Exhibit “A;” and

WHEREAS, the Village is authorized to execute the Engagement Letter contracting for
audit services pursuant to the Illinois Municipal Code, 65 ILCS 5/2-3-8 and 5/8-1-7(b)(2); and

WHEREAS, the President and Board of Trustees of the Village deem it in the best
interests of the Village to execute the Engagement Letter as attached hereto as Exhibit “A.”

NOW, THEREFORE, BE IT RESOLVED by the President and Board of Trustees of
the Village of Barrington Hills, a home rule community, located in the Counties of Cook, Kane,
Lake and McHenry, Illinois, as follows:

SECTION ONE: The recitals set forth above are incorporated herein and made a part
hereof.

SECTION TWO: The Village President is hereby authorized and directed to execute on
behalf of the Village of Barrington Hills, the Engagement Letter attached hereto and incorporated
herein by reference as Exhibit “A,” with such modifications as may be deemed necessary by the
Village President and the Village Attorney.

SECTION THREE: This Resolution shall take effect immediately upon its passage and
approval as provided by law.

Ayes: 5 Nays: o0  Absent: 2

PASSED AND APPROVED by the President and Board of Trustees of the Village of
Barrington Hills, lllinois, this 17t day of November, 2020.

APPROVED: ATTEST:

Village President Village Clerk




3957 75" Street
Aurora, IL 60504

WIPFLI1.

CPAs and Consultants

October 30, 2020

Members of the Village Board
Village of Barrington Hills

112 Algonquin Road
Barrington Hills, lllincis 60010

Ladies and Gentlemen:

We are pleased to serve as your independent auditors for the Village of Barrington Hills (the Village) for the
year ended December 31, 2020. This letter, together with the attached Terms and Conditions — Attest
Engagements, confirms the terms of our engagement.

We will audit the Village's financial statements of the governmental activities, each major fund, and aggregate
remaining fund information and the related notes to the financial statements of Village of Barrington Hills.
Accounting standards generally accepted in the United States provide for certain required supplementary
information (RSI), such as management'’s discussion and analysis (MD&A), to supplement the Village’s basic
financial statements. Such information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context.

We have also been engaged to report on supplementary information other than RSI that accompanies Village
of Barrington Hills’s financial statements.

Fees
FY 2020 $17,500
FY 2021 $18,000
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Audit Objective

The objective of our audit is the expression of opinions as to whether your financial statements are fairly
presented, in all material respects, in conformity with accounting principles generally accepted in the
United States (GAAP) and to report on the fairness of the supplementary information referred to in the
second paragraph when considered in relation to the financial statements as a whole.

We cannot perform management functions or make management decisions on behalf of the Village.
However, we may provide advice and recommendations to assist management in performing its functions
and fulfilling its responsibilities. We may advise management about appropriate accounting principles and
their application and may assist in the preparation of Village's financial statements, but the responsibility
for the financial statements remains with management.

Audit Procedures, Limitations, and Independence

Our audit will be conducted in accordance with auditing standards generally accepted in the United States.
We cannot provide assurance that unmodified opinions will be expressed. Circumstances may arise in
which it is necessary for us to modify our opinions or add emphasis-of-matter or other-matter paragraphs.
If our opinions are other than unmodified, we will discuss the reasons with you in advance. |If, for any
reason, we are unable to complete the audit or are unable to form or have not formed opinions, we may
decline to express opinions or issue reports, or we may withdraw from this engagement.

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements; therefore, our audit will involve judgment about the number of transactions to be
examined and the areas to be tested. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements. We will plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement,
whether from (1) errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or (4) violations
of laws or governmental regulations that are attributable to the government or to acts by management or
employees acting on behalf of the government.

Our audit will include obtaining an understanding of the entity and its environment, including internal
control, sufficient to assess the risks of material misstatement of the financial statements, and to design the
nature, timing, and extent of further audit procedures to be performed. Tests of controls may be performed
to test the effectiveness of certain controls that we consider relevant to preventing and detecting errors
and fraud that are material to the financial statements and to preventing and detecting misstatements
resulting from illegal acts and other noncompliance matters that have a direct and material effect on the
financial statements. Our tests, if performed, will be less in scope than would be necessary to render an
opinion on internal control and, accordingly, no opinion will be expressed.
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An audit is not designed to provide assurance on internal control or to identify deficiencies in internal
control. Accordingly, we will express no such opinion. However, during the audit, we will communicate
to management and you internal control related matters that are required to be communicated under
professional standards.

Because of the inherent limitations of an audit combined with the inherent limitations of internal control,
and because we will not perform a detailed examination of all transactions, there exists an unavoidable
risk that material misstatements may exist and not be detected even though our audit is properly planned
and performed in accordance with GAAS. In addition, an audit is not designed to detect immaterial
misstatements or violations of law or government regulations that do not have a direct and material effect
on the financial statements or major programs. However, we will inform the Village's management and
you of any material errors, fraudulent financial reporting, or misappropriation of assets that comes to our
attention. We will also inform the Village’'s management and you of any violations of law or government
regulations that come to our attention, unless clearly inconsequential, and of any material abuse that
comes to our attention. Our responsibility as auditors is limited to the period covered by our audit and
does not extend to any later periods for which we are not engaged as auditors.

As part of our engagement, we will apply certain limited procedures to the Village of Barrington Hills's RSI
in accordance with auditing standards generally accepted in the United States (GAAP). These limited
procedures will consist of inquiries of management regarding the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We will not express an opinion or provide any assurance on the information because the limiled
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.
The following RS! is required by generally accepted accounting principles and will be subjected to certain
limited procedures but will not be audited:

1. Management’s Discussion and Analysis (if presented)

2. Statement of Changes in the Employer's Net Pension Liability and Related Ratios — Police
Pension Fund

3. Statement of Changes in the Employer’'s Net Pension Liability and Related Ratios — lllinois
Municipal Retirement Fund

4. Schedule of Employer Contributions — Police Pension Fund

5. Schedule of Employer Contributions — lllinois Municipal Retirement Fund

6. Schedule of Revenues, Expenditures and Changes in Fund Balance — Budget and Actual for the
General Fund and Major Special Revenue Funds

7. Notes to the Required Supplementary Information
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We will subject the following supplementary information to the auditing procedures applied in our audit
of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States and will provide an opinion on it in relation to
the financial statements as a whole:

1. Combining and Individual Fund Financial Statements and Schedules

The following other information accompanying the financial statements will not be subjected to the
auditing procedures applied in our audit of the financial statements, and our auditor’s report will not
provide an opinion or any assurance on the other information:

1. Property Tax Assessed Valuations, Rates, Extensions, and Collections

Our procedures will include tests of documentary evidence supporting the transactions recorded in the
accounts, and may include tests of the physical existence of inventories, and direct confirmation of
receivables and certain other assets and liabilities by correspondence with selected individuals, funding
sources, creditors, and financial institutions. We will request written representations from your attorneys
as part of the engagement, and they may bill you for responding to this inquiry. At the conclusion of
our audit, we will require certain written representations from you about the financial statements and
related matters.

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we will perform tests of the Village's compliance with the provisions of applicable laws,
regulations, contracts, and agreements. However, the objective of our audit will not be to provide an
opinion on overall compliance and we will not express such an opinion on overall compliance, and we
will not express such an opinion.

We will issue a written report upon completion of our audit of the Village's financial statements. We cannot
provide assurance that unmodified opinions will be expressed. Circumstances may arise in which it is
necessary for us to modify our opinions or add an emphasis-of-matter or other-matter paragraphs. If our
opinions are other than unmodified, we will discuss the reasons with you in advance. If, for any reason,
we are unable to complete the audit or are unable to form or have not formed opinions, we may decline
to express opinions or to issue a report as a result of this engagement.

Professional and certain regulatory standards require us to be independent, in both fact and appearance.
Any discussions that you have with Wipfli personnel regarding employment could pose a threat to our
independence. Therefore, we request that you inform us immediately prior to any such discussions so that
we can implement appropriate safeguards to maintain our independence.
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In order for us to remain independent, professional and regulatory standards require us to maintain certain
respective roles and relationships with you with respect to any nonattest services we may be asked to
perform. Prior to performing such services in conjunction with our audit, management must acknowledge
its acceptance of certain responsibilities.

Responsibilities of Management

Management is responsible for (a) establishing and maintaining effective internal controls, including
internal controls over federal awards, and for evaluating and monitoring ongoing activities, to help ensure
that appropriate goals and objectives are met; (b) following laws and regulations; (c) ensuring that there
is reasonable assurance that government programs are administered in compliance with compliance
requirements; and (d) ensuring that management and financial information is reliable and properly
reported. Management is also responsible for implementing systems designed to achieve compliance with
applicable laws, regulations, contracts, and grant agreements. You are also responsible for the selection
and application of accounting principles; for the preparation and fair presentation of the financial
statements, schedule of expenditures of federal awards, and all accompanying information in conformity
with U.S. generally accepted accounting principles; and for compliance with applicable laws and
regulations and the provisions of contracts and grant agreements. Your responsibilities also include
identifying significant contractor relationships in which the contractor has responsibility for program
compliance and for the accuracy and completeness of that information.

Management is also responsible for making all financial records and related information available to us,
for the accuracy and completeness of that information, and for providing us with (&) access to all
information of which it is aware that is relevant to the preparation and fair presentation of the financial
statements, (b) access to personnel, accounts, books, records, supporting documentation, and other
information as needed to perform an audit, (c) additional information that we may request for the purpose
of the audit, and (d) unrestricted access to persons within the government from whom we determine it
necessary to obtain audit evidence.

Management is responsible for adjusting the financial statements to correct material misstatements and for
confirming to us in the management representation letter that the effects of any uncorrected misstatements
aggregated by us during the current engagement and pertaining to the latest period presented are
immaterial, both individually and in the aggregate, to the financial statements taken as a whole.

Management is responsible for the preparation of the supplementary information in conformity with
accounting principles generzally accepted in the United States. You agree to include our report on the
supplementary information in any document that contains, and indicates that we have reported on, the
supplementary information. You also agree to include the audited financial statements with any
presentation of the supplementary information that includes our report thereon. Your responsibilities
include acknowledging to us in the representation letter that (1) you are responsible for presentation of
the supplementary information in accordance with GAAP; (2) you believe the supplementary information,
including its form and content, is fairly presented in accordance with GAAP; (3) the methods of
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measurement or presentation have not changed from those used in the prior period (or, if they have
changed, the reasons for such changes); and (4) you have disclosed to us any significant assumptions or
interpretations underlying the measurement or presentation of the supplementary information.

Management is responsible for the design and implementation of programs and controls to prevent and
detect fraud and for informing us about all known or suspected fraud affecting the Village involving (a)
management, (b) employees who have significant roles in internal control, and (¢) others where the fraud
could have a material effect on the financial statements. You are also responsible for informing us of your
knowledge of any allegations of fraud or suspected fraud affecting the Village received in communications
from employees, former employees, grantors, regulators, or others. In addition, management is responsible
for identifying and ensuring that the entity complies with applicable laws and regulations, contracts, and
grants. Management is also responsible for taking timely and appropriate steps to remedy fraud and
noncompliance with provisions of faws, regulations, contracts, and grant agreements, or abuse that we
report.

As required by GAAS, at the close of the audit we will request from management certain written
confirmation concerning oral and written representations made to us in connection with the audit in order
to indicate and document the continuing appropriateness of such representations and reduce the
possibility of misunderstanding.

If the Village intends to reproduce or publish these financial statements, or any portion thereof whether in
paper or electronic form subsequent to anticipated year-end filings, and make reference to our firm name
in connection therewith, management agrees to provide us with proofs in sufficient time for our review
and written approval before printing. If in our professional judgment the circumstances require, we may
withhold our approval. The Village agrees to compensate Wipfli for the time associated with such review.

Management Assistance

Assistance to be supplied by your personnel, including the preparation of schedules and analysis of
accounts, will be discussed with the Village Treasurer. Timely completion of this work will facilitate the
completion of our engagement.

Other Services

We may prepare (or assist in preparing) a draft of your financial statements. You will be required to review
and approve those nonaudit services prior to their issuance and have a responsibility to be in a position in
fact and appearance to make an informed judgment on those nonaudit services.

You are responsible for assuming all management responsibilities and for overseeing these services by
designating an individual, preferably within senior management, with suitable skill, knowledge, and/or
experience. You are responsible for evaluating the adequacy and results of the services performed and
accepting responsibility for them.



Members of the Village Board
Village of Barrington Hills
Page 7

October 30, 2020

Annual Information Filings

Annual Financial Report required by the lllinois State Comptroller
Other
Scott Duenser will be your audit engagement partner.

If the above terms are acceptable to you and the services outlined are in accordance with your
requirements, please return a signed copy of this Letter to us.

We look forward to our continued association with you and your staff and appreciate the opportunity to
serve you. Please do not hesitate to call us if you have any questions about the work we are to perform
or any other aspect of the services we can provide.

Sincerely,

Wigyts LLP

Wipfli LLP

ACCEPTED: /I/_W O?AP}J m

Martin J. Mc aughhn Village President
(Print Name and Title)

Date: November 17, 2020

SD
Enc.
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Engagement Letter
Terms and Conditions — Attest Engagements

Entire Agreement

These Terms and Conditions, together with the engagement letter
(“Engagement Letter”) to which these Terms and Conditions are attached,
and the Engagement Letter's other appendixes, if any, constitute the entire
agreement between the parties on the subject matter thereof and
supersede and merge all prior proposals (including prior proposals of Wipfli
regarding the engagement), understandings, and agreements (oral or
written) between the parties relating to the subject matter, including,
without limitation, the terms of any request for proposal issued to Client or
the standard printed terms on any purchase order issued by Client. No
medification, amendment, supplement to, or waiver of these Terms and
Conditions or Engagement Letter shall be binding upon the parties unless
made in writing and duly signed by both parties. To the greatest extent
reasonably possible, the provisions of the Engagement Letter, its
Appendixes (including these Terms and Conditions), and any other exhibit,
attachment, schedule, or other document referenced in or by the
Engagement Letter shall be read together and harmonized to give effect to
the parties’ intent. In the event of a direct conflict between the Terms and
Conditions and the provisions of an Engagement Letter issued by Wipfli,
the Engagement Letter will apply.

Commencement and Term

An Engagement Letter shall become effective when signed by duly
authorized representatives of both parties and shall remain in full force and
effect until the services to be delivered under the Engagement Letter are
complete (as reasonably determined by Wipfli) unless earlier terminated by
éither party as provided in the Engagement Letter or these Terms and
Conditions. Each person executing an Engagement Letter on behalf of a
party represents and warrants to the other that he or she has all power and
authority to bind the party on whose behalf he or she is executing same.

Eee Estimates and Chan rs

Wipfli's Engagement Letter may set forth certain ranges for Wipfli's fees
charged on any project or work. Wipfli provides fee estimates as an
accommodation to Client. Unless otherwise indicated in the Engagement
Letter, fee estimates shall not be construed as or deemed to be a minimum
or maximum fee quotation. Although Wipfli reasonably believes suggested
fee ranges are accurate, Wipfli's actual fees may vary from its fee estimates.

If, during the course of Wipfli's engagement, Wipfli determines that more
work will be required than initially estimated, Wipfli will discuss, as soon as
possible, the reasons with Client. Work that falls outside the agreed-upon
scope of Wipfl's engagement shall be covered by a Change Order.
Service completion times are estimated and subject to change. Where
applicable, all such estimates assume that Client's hardware
platform/computer system will, at the commencement of the services, be
fully operable as intended and designed, functioning as necessary and
available to Wipfli without material restriction for the duration of the
services. Such estimates also include necessary and reasonable
coopenation from client personnel.

Unless otherwise agreed in the Engagement Lelter, miscellaneous
expenses incurred by Wipfli in the course of performing the services will be
charged in addition to Wipfli's professional fees. Miscellaneous expenses
may include, but are not limited to: travel, lodging, transportation, and
meals for projects requiring travel; clerical processing; telecommunications
charges; delivery expenses; and all sales, use, ad valorem, excise, or other
taxes or other governmental charges.

Faes

Unless otherwise agreed, all invoices are due and payable within thirty (30)
days of the invoice date. All business or commercial accounts will be
charged interest at the lesser of one percent (1%) per month or the
maximum rate permitted by law, except where prohibited by law, on
Client's balance due to Wipfli that is outstanding over thirty (30) days. At
our discretion, work may be suspended if Client's account becomes
overdue and will not be resumed until Client's account is paid in full.

Client acknowledges and agrees that we are not required to continue work

Wipfti LLP
Terms and Conditions — Attest Engagements

in the event of a failure to pay on a timely basis for services rendered as
required. Client further acknowledges and agrees that in the event Wipfli
stops work or withdraws from this engagement as a result of Client's failure
to pay on a timely basis for services rendered as required by this
Engagement Letter, Wipfli will not be liable to Client for any damages that
occur as a result of our ceasing to render services.

In the event Client requests us to, or we are required to, respond to a
subpoena, court order, government regulatory inquiries, or other legal
process against Client or management for the production of documents
and/or testimony relative to information Wipfli obtained and/or prepared
during the course of this or any prior engagements, Client agrees to
compensate us for all time we expend in connection with such response,
at our regular rates, and to reimburse us for all related out-of-pocket costs
that we incur.

Independent Contractor
The relationship between Wipfli and Client is solely and exclusively that of
independently contracting parties.

Non-exclusivity

No right of exclusivity is granted, guaranteed, or implied by Wipfli and
Client entering into any Engagement Letter. Client acknowledges that
Wipfli regulerly performs the same or similar services as are being provided
hereunder to third parties.

Wipfli Employaes

From time to time, and depending upon circumstances, Wipfli may use
third-party service providers, such as independent contractors, specialists,
or vendors to assist Us in providing professional services, including tax
services. We may also use personnel from affillates of Wipfli and other
Wipfti-related entities (including our wholly-owned Indian subsidiary) or any
of their respective affiliates. These entities and their personnel may be
located within or outside the United States. In addition, Wipfli may utilize
third-party service providers, including cloud-based service providers, who
may collect, use, transfer, transmit, store, or otherwise process Client
information in connection with the delivery of certain services. Wipfli is
committed to maintaining the confidentiality and security of Client's
information, and accordingly, Wipfli maintains policies, procedures and
safeguards to protect the confidentiality of Client information. In addition,
our agreements with all service providers appropriately maintain and
protect the confidentiality of Client information, provided we may use
electronic media to transmit Client information and such use in itself will
not constitute a breach of any confidentiality obligation. We remain
responsible to Client for the supervision of all service providers, entities,
and personne! who assist us in rendering professional services hereunder
and for protecting the confidentiality of Client information. Client hereby
consents and authorizes us to disclose Client information to the foregoing
entities and parties for the purpose of providing professional services,
including tax services, to Client.

Wipfli is committed to protecting personal information that can be linked to
specific individuals, including health information ("Personal Data®) and will
maintain such Personal Data in confidence in accordance with professional
standards and governing laws. Client will not provide any Personal Data to
Wipfli unless necessary to perform professional services described in the
engagement letter. When providing any Personal Data to us, Client will
comply with all applicable laws (both foreign and domestic) and will
anonymize, mask, obfuscate, and/or de-identify, if reasonably possible, all
Personal Data that is not necessary to perform the professional services
described in the engagement letter. Any Personal Data provided to us by
Client will be kept confidential and not disclosed to any third party not
described above (parties providing us assistance in rendering professional
services) unless expressly permitted by Client or required by law,
regulation, legal process, or professional standards. Client is responsible
for obtaining, pursuant to law or regulstion, consents from parties that
provided Client with their personal information, which will be obtained,
used, and disclosed by Wipfli for its required purposes.
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Engagement Letter
Terms and Conditions — Attest Engagements

Wipfli Owners

Some persons who own an interest in Wipfli may not be licensed as
Certified Public Accountants and may provide services related to this
engagement.

Intallectual Property Rights

Client acknowledges that Wipfli owns all intellectual property rights, title,
and interest to all information provided or developed throughout the
duration of this engagement. Any use of this material, other than for the
stated purposes in this Engagement Letter, is not authorized. In addition,
Client shall not alter or remove any of Wipfli's trademarks, copyright
registration marks, patent, or other intellectual property notices applicable
to any of Wipfli's goods, marketing material, or advertising media, and shall
not in any way alter any of Wipfli's products. Client shall promptly notify
Wipfli in writing of any infringement of Wipfli's intellectual property by third
parties of which Client becomes aware. Neither party shall acquire any
right, title, or interest in or to the other party's code, data, business
processes, or other information to which such party may have access
during the term of the engagement hereunder. All such code, data,
business process and other information shall be solely and exclusively the
property of the originating party.

Governing Law
All agreements between Wipfli and Client for any service shall be governed

by and construed in accordance with the internal laws of the state in which
the Wipfli office which issues the Engagement Letter related to the services
is located.

Severabllity

In the event that any term or provision of the Engagement Letter or these
Terms and Conditions shall be held to be invalid, void, or unenforceable,
then the remainder shall not be affected and each remaining term or
condition shall be valid and enforceable to the fullest extent permitted by
law.

Record Retentlon

We will retain records related to this engagement pursuant to our record
retention policy. At the end of the relevant time period, we will destroy
our records related to this engagement. However, original records will be
returned to Client upon the completion of the engagement. When records
are returned, it is Client's responsibility to retain and protect the records for
possible future use, including potential examination by governmental or
regulatory agencies.

. Termination

An Engagement Letter may be terminated as follows: (i) by either party
immediately upon written notice to the other if either party hereto
becomes the subject of voluntary or involuntary bankruptcy or other
insolvency proceeding, (i) by Wipfli or Client if either party defaults in the
performance of any of its covenants and agreements set forth in an
Engagement Letter (except when such default is due to a cause beyond
the control of the party) and such default is not cured within thirty (30)
days after notice from either party specifying the nature of such default,
and (iii) by Wipfli or Client with or without cause upon providing thirty (30)
days written notice. Termination of an Engagement Letter shall have no
effect on either party's obligation to pay any amount due and owing with
respect to such periods prior to the effective date of such termination.

Wipfli has the right to withdraw from this engagement, at our discretion, if
Client does not provide us with the information we request in a timely
manner, refuses to cooperate with our reasonable requests, or
misrepresents any facts. Our withdrawal will release us from any
obligation to complete the engagement and will constitute completion of
our engagement. Client agrees to compensate us for our time and out-of-
pocket expenses through the date of our withdrawal.

Wipfli LLP
Terms and Conditions — Attest Engagements

14. Assignment

The Engagement Letter to which these Terms and Conditions are attached
shall be binding on the parties hereto and their respective successors and
assigns. Neither party may assign this Engagement Letter without prior
written consent of the other, except that Wipfli may assign its rights and
obligations under this Engagement Letter without the approval of Client to
an entity that acquires all or substantially all of the assets of Wipfli or to any
subsidiary or affiliate or successor in a merger, acquisition, or change of
control of Wipfli; provided that in no event shall such assignment relieve
Wipfli of its obligations under this Engagement Letter.

Village of Barrington Hills
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